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e Australia is a member of the G20 with an economy
valued at $1.4 trillion, the 13" largest in the world

« Australia is the 4" largest economy in Asia after China,

Japan and India

e Australia is an open, diversified, and skilled economy

* The Australian dollar is the 5™ highest traded currency in
the world after the US, Euro, Yuan and Sterling

o Australia has a strong, well regulated financial sector
with 4 of the largest 22 banks in the world and the 4t
largest funds management industry in the world
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Australia is the only developed economy to

e
i SHOSM2%  have survived the global financial crisis
) without going into recession

Australia came through the global financial crisis better
than almost any developed country because of three

basic factors:
— A strong financial regulatory environment which prevented

exposure to exotic financial instruments such as sub-prime
— A strong fiscal stimulus strategy (4.8% of GDP) which was
targeted, timely and temporary — particularly 2008-09

— Longstanding policy of economic integration with the
rapidly growing economies of Asia — particularly China and

India
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growth
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Over the past two decades, Australia has grown well above the average for advanced economies – we’ve had 19 years of uninterrupted growth.
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Now, despite the renewed uncertainty about what will happen in Europe and with the global economy in coming months and through 2012, we have a positive economic outlook and we are in a good position to withstand further global economic shocks.



Unemployment among the
lowest in the developed world

Unemployment rate - 2010
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Our unemployment is amongst the lowest in the developed world, particularly compared with the economies of the north that have haemorrhaged jobs since the crisis – Australia 5.2 per cent, United Kingdom 7.9 per cent, United States 9.1 per cent, and Euro area 10.1 per cent. 



ﬂi‘&

£°°°°h CHOGM 2011

WREESS FERTH, AUSTRALIA

A Low government debt

Government net debt - 2011 to 2016
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We still have low government debt  – not to put too fine a point on it, but some of our European colleagues would slip a knife into our ribs for the debt figures we’ve got.

The IMF estimates our net debt will peak at 9.4 per cent of GDP in 2012 and fall below 7 per cent by 2016.
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" Strong fiscal position

Government fiscal balance - 2011 to 2016
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We have an enviable fiscal position 
 
The Budget is projected to return to surplus years ahead of the major economies, at a time when most developed countries are just trying to claw back their deficits.
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We have a robust trade position
 
In volume terms, when the GFC struck, world trade fell 11 per cent.
 
Australia’s total trade  fell 3.2 per cent. But in fact our exports rose 3 per cent.
 
Our strong trade and investment links with Asia cushioned us from the worst effects of the crisis and allowed our exports to recover swiftly and strongly.
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We are increasingly engaged with Asia
 
While China is obviously a marker in our trade relationship, we also have strong trade with countries across our region: Japan, Korea, India and ASEAN.
 
Our second largest export market, Japan, has underpinned Australia’s resource industry for more than forty years and our resource exports there continue to grow. 

And across Asia, markets have and are opening up for our goods and services. 
 
A huge new middle class is emerging that will need our high quality goods, like resources, food, and increasingly our high quality services: education, tourism, financial advice, etc.
 
Australia is located strategically at the right time and place in world history, as the centre of world economic gravity shifts emphatically to our region.
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As China increasingly assumes the role of the world’s main engine of growth, Australia is well-placed to benefit, not just as a supplier of raw materials, but also as a provider of sophisticated and high-value services.
 
China’s industrialisation and urbanisation – and the demand that has created for our minerals and energy – has pushed our terms of trade to levels not seen in a sustained way for 140 years or more [slide 11].
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Diverse economy
Industry structure by value-added
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We have a diversified economy with a range of strengths.
 
Fitch has rated our $1.4 trillion economy as the most sectorally diversified of 14 economies, including Canada, the United States, the United Kingdom, France and Germany.

Some of our most exciting sectors are the growth areas of the future: financial services, mining services, agribusiness, biotech, construction, engineering and design, education services, health services, and environmental services.
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Key Australian export categories
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Our export profile is diversified, ranging well beyond resources and energy.
 
Apart from our robust financial services industry, we have a strong services sector more broadly - 73 per cent of our economy.
 
We export more than $50 billion worth of services.
 
We have always had a strong and productive agricultural sector – a sector with exports around $30 billion a year.
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Inward investment growing

Inward and outward direct investment in Australia
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Inward investment into Australia has been growing strongly for years  – only reinforced by the tough economic times the world has faced in recent years.
 
This reflects the confidence in the Australian economy, showing how much investment we can attract – not only to the mining sector, but other parts of our economy as well.

Australia also invests significantly internationally.
 
We recognise the benefits investment brings to Australia’s economy – which is why we have such an open investment regime.
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